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REPORT OF THE BOARD

FINDINGS AND ORDER

1. Hearinc Date and Place: This matter came on for final hearing
before the Virginia Gas and Oil Board (hereafter "Board" ) at 9:00 a.m. on
November 19, 2002 at the Southwest Virginia Higher Education Center on the
campus of Virginia Highlands Community College, Abingdon, Virginia.

2. Appearances: Nark Swarts, Esquire, of the firm Swartz & Stump,
L.C., appeared for the Applicant; and Sharon Pigeon, Assistant Attorney
General, was present to advise the Board.

3. Jurisdiction and Notice: Pursuant to Va. Code %5 45.1-361.1 et
~se ., the Board finds that it has jurisdiction over the subject matter.
Based upon the evidence presented by Applicant, the Board also finds that the
Applicant has (1) exercised due diligence in conducting a search of the
reasonably available sources to determine the identity and whereabouts of gas
and oil owners, coal owners, mineral owners and/or potential owners, i.e.,
persons identified by Applicant as having ("Owner" ) or claiming ("Claimant" )
the rights to Coalbed Methane Gas in all coal seams below the Tiller Seam,
including the Upper Seaboard, Greasy Creek, Middle Seaboard, Lower Seaboard,
Upper Horsepen, Middle Horsepen, War Creek, Lower Horsepen, Pocahontas No. 9,
Pocahontas No. 8, Pocahontas No. 7, Pocahontas No. 6, Pocahontas No. 5,
Pocahontas No. 4, Pocahontas No. 3, Pocahontas No. 2 and various unnamed coal
seams, coalbeds and rock strata associated therewith (hereafter "Subject
Formation" ) in Subject Drilling Unit underlying and comprised of Subject
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Lands; (2) represented it has given notice to those parties (hereafter
sometimes "person(s)" whether referring to individuals, corporations,
partnerships, associations, companies, businesses, trusts, joint ventures or
other legal entities) entitled by Va. Code 55 45.1-361.19 and 45.1-361.22, to
notice of the Application filed herein; and (3) that the persons set forth in
Nmhibit B-3 hereto are persons identified by Applicant through its due
diligence who may be Owners or Claimants of Coalbed Methane Gas interests in
Subject Formation, in Subject Drilling Unit underlying and comprised of
Subject Lands, who have not heretofore agreed to lease or sell to the
Applicant and/or voluntarily pool their Gas interests. Conflicting Gas
Owners/Claimants in Subject Drilling Unit are listed on Bzhibit E. Further,
the Board has caused notice of this hearing to be published as required by
Va. Code 5 45.1-361.19.B.Whereupon, the Board hereby finds that the notices
given herein satisfy all statutory requirements, Board rule requirements and
the minimum standards of state due process.

4. Amendments: None.

5. Dismissals: None.

6. Relief Requested: Applicant requests (1) that pursuant to Va.
Code 5 45.1-361.22, including the applicable portions of Va. Code 5 45.1-
361.21, the Board pool all the rights, interests and estates in and to the
Gas in Subject Drilling Unit, including the pooling of the interests of the
Applicant and of the known and unknown persons named in Bxhibit B-3 hereto
and that of their known and unknown heirs, executors, administrators,
devisees, trustees, assigns and successors, both immediate and remote, for
the drilling and operation, including production, of Coalbed Methane Gas,
produced from or allocated to the Subject Drilling Unit established for the
Subject Formation underlying and comprised of the Subject Lands, (hereafter
sometimes collectively identified and referred to as "Well Development and/or
Operation in the Subject Drilling Unit" ), and (2) that the Board designate
CONSOL Bnergy, Inc., as Unit Operator.

7. Relief Granted: The Applicant's requested relief in this cause
be and hereby is granted: (1) Pursuant to Va. Code 5 45.1-361.21.C.3,CONSOL
Nnergy, 1ac., (hereafter "Unit Operator" ) is designated as the Unit Operator
authorised to drill and operate the Coalbed Methane Gas well in the Subject
Drilling Unit at the location depicted on the plat attached hereto as Bxhibit
A, subject to the permit provisions contained in Va. Code 55 45.1-361.27 et
~se .; to the Oakwood Coalbed Methane Gas Field I Order OGCB 3-90, dated May
18, 1990, as amended; to 55 4 VAC 25-150 et ~se ., Gas and Oil Regulations;
and to 55 4 VAC 25-160 et ~se ., Virginia Gas and Oil Board Regulations, all
as amended from time to time, and (2) all the interests and estates in and to
the Gas in Subject Drilling Unit, including that of the Applicant and of the
known and unknown persons listed on Bxhibit B-3, attached hereto and made a
part hereof, and their known and unknown heirs, executors, administrators,
devisees, trustees, assigns and successors, both immediate and remote, be and
hereby are pooled in the Subject Formation in the Subject Drilling Unit
underlying and comprised of the Subject Lands.
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Well CBM- Oakwood Coalbed
K-37 is to be Gas Field I
located in for Coalbed Methane
Subject Drill- Qas Produced in
ing Unit at the advance of mining
location depicted including Gas
on the Plat from any Addition-
attached hereto al Well Authorized
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Order
Number

OQCB 3-90
as
amend-
ed,
(herein
"Oakwood
I Field
Rules" )

For the Subject Drilling Unit
Underlying and Comprised of the Subject

Land Referred to as:

Unit Number K-37
Buchanan County, Virginia

Pursuant to the Oakwood I Field Rules, the Board has adopted the
following method for the calculation of production and revenue and allocation
of allowable costs for the production of Coalbed Methane Gas.

For Frac Well Gas. — Gas shall be produced from and allocated to only
the 80-acre drilling unit in which the well(s) is located according to
the undivided interests of each Owner/Claimant within the unit, which
undivided interest shall be the ratio (expressed as a percentage) that
the amount of mineral acreage within each separate tract that is within
the Subject Drilling Unit, when platted on the surface, bears to the
total mineral acreage, when platted on the surface, contained within
the entire 80-acre drilling unit in the manner set forth in the Oakwood
I Field Rules.
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8. Election and Election Period: In the event any Owner or Claimant

named in Emhibit B-3 hereto does not reach a voluntary agreement to share in
the operation of the well located in the Subject Drilling Unit, at a rate of
payment mutually agreed to by said Qas Owner or Claimant and the Unit
Operator, then such person named may elect one of the options set forth in
paragraph 9 below and must give written notice of his election of the option
selected under Paragraph 9 to the designated Unit Operator at the address
shown below within thirty (30) days from the date this Order is recorded in
the county above named. A timely election shall be deemed to have been made
if, on or before the last day of said 30-day period, such electing person has
delivered his written election to the designated Unit Operator at the address
shown below or has duly postmarked and placed its written election in first
class United States mail, postage prepaid, addressed to the Unit Operator at
the address shown below.

9. Election Options:

9.1 Option 1 - To Participate In The Well Development and Operation of
the Drillino Unit: Any Gas Owner or Claimant named in Exhibit B-3
who does not reach a voluntary agreement with the Unit Operator may
elect to participate in the Well Development and Operation in the
Subject Drilling Unit (hereafter "Participating Operator" ) by
agreeing to pay the estimate of such Participating Operator's
proportionate part of the actual and reasonable costs of the well
Development contemplated by this Order for Gas produced pursuant to
the Oakwood I Field Rules, including a reasonable supervision fee,
as more particularly set forth in Virginia Gas and Oil Board
Regulation 4 VAC 25-160-100 (herein "Completed-for-Production
Costs" ). Further, a Participating Operator agrees to pay the
estimate of such Participating Operator's proportionate part of the
Completed-for-Production Cost as set forth below to the Unit
Operator within forty-five (45) days from the later of the date of
mailing or the date of recording of this Order. The Completed-for-
Production Cost for the Subject Drilling Unit is as follows:

Completed-for-Production Cost: 8236,766.60

A Participating Operator's proportionate cost hereunder shall be the
result obtained by multiplying the Participating Operators'Percent of
Unit" times the Completed-for-Production Cost set forth above.
Provided, however, that in the event a Participating Operator elects to
participate and fails or refuses to pay the estimate of his
proportionate part of the Completed-for-Production Cost as set forth
above, all within the time set forth herein and in the manner
prescribed in Paragraph 8 of this Order, then such Participating
Operator shall be deemed to have elected not to participate and to have
elected compensation in lieu of participation pursuant to Paragraph 9.2
herein.

9.2 OPtion 2 — To Receive A Cash Bonus Consideration: In lieu of
participating in the Well Development and Operation in Subject
Drilling Unit under Paragraph 9.1 above, any Qas Owner or
Claimant named in Emhibit B-3 hereto who does not reach a
voluntary agreement with the Unit Operator may elect to accept a
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cash bonus consideration of 81.00 per net mineral acre owned by
such person, commencing upon entry of this Order and continuing
annually until commencement of production from Subject Drilling
Unit, and thereafter a royalty of 1/8th of 8/Sths [twelve and
one-half percent (12.5%)] of the net proceeds received by the
Unit Operator for the sale of the Coalbed Methane Gas produced
from any Well Development and Operation covered by this Order
multiplied by that person's Interest in Unit or proportional
share of said production [for purposes of this Order, net
proceeds shall be actual proceeds received less post-production
costs incurred downstream of the wellhead, including, but not
limited to, gathering, compression, treating, transportation and
marketing costs, whether performed by Unit Operator or a third
person] as fair, reasonable and equitable compensation to be paid
to said Gas Owner or Claimant. The initial cash bonus shall
become due and owing when so elected and shall be tendered, paid
or escrowed within one hundred twenty (120) days of recording of
this Order. Thereafter, annual cash bonuses, if any, shall
become due and owing on each anniversary of the date of recording
of this order in the event production from Subject Drilling Unit
has not theretofore commenced, and once due, shall be tendered,
paid or escrowed within sixty (60) days of said anniversary date.
Once the initial cash bonus and the annual cash bonuses, if any,
are so paid or escrowed, subject to a final legal determination
of ownership, said payment(s) shall be satisfaction in full for
the right, interests, and claims of such electing person in and
to the Gas produced from Subject Formation in the Subject Lands,
except, however, foi. the 1/8th royalties due hereunder.

Subject to a final legal determination of ownership, the election
made under this Paragraph 9.2, when so made, shall be
satisfaction in full for the right, interests, and claims of such
electing person in any Well Development and Operation covered
hereby and such electing person shall be deemed to and hereby
does lease and assign, its right, interests, and claims in and to
the Gas produced from Subject Formation in the Subject Drilling
Unit to the Applicant.

9.3. Option 3 — To Share In The Well Development And Operation As A
Non-Participating Person On A Carried Basis And To Receive
Consideration In Lieu Of Cash: In lieu of participating in the
Nell Development and Operation in Subject Drilling Unit under
Paragraph 9.1 above and in lieu of receiving a Cash Bonus
Consideration under Paragraph 9.2 above, any Gas Owner or
Claimant named in Bxhibit B-3 hereto who does not reach a
voluntary agreement with the Unit Operator may elect to share in
the Well Development and Operation of Subject Drilling Unit on a
carried basis (as a "Carried Well Operator"] so that the
proportionate part of the Completed-for-Production Cost hereby
allocable to such Carried Nell Operator's interest is charged
against such Carried Nell Operator's share of production from
Subject Drilling Unit. Such Carried Well Operator's rights,
interests, and claims in and to the Gas in subject Drilling Unit
shall be deemed and hereby are assigned to the Applicant until
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the proceeds from the sale of such Carried Well Operator's share
of production from Subject Drilling Unit (exclusive of any
royalty, excess or overriding royalty, or other non-operating or
non cost-hearing burden reserved in any lease, assignment thereof
or agreement relating thereto covering such interest) equals
three hundred percent (300%) for a leased interest or two hundred
percent (200%) for an unleased interest (whichever is applicable)
of such Carried Well Operator's share of the Completed-for-
Production Cost allocable to the interest of such Carried Well
Operator. When the Applicant recoups and recovers from such
Carried Well Operator's assigned interest the amounts provided
for above, then, the assigned interest of such Carried Well
Operator shall automatically revert back to such Carried Well
Operator, and from and after such reversion, such Carried well
Operator shall be treated as if it had participated initially
under Paragraph 9.1 above; and thereafter, such participating
person shall be charged with and shall pay his proportionate part
of all further costs of such Well Development and Operation.

Subject to a final legal determination of ownership, the election
made under this Paragraph 9.3, when so made, shall be
satisfaction in full for the rights, interests, and claims of
such electing person in any Well Development and Operation
covered hereby and such electing person shall be deemed to have
and hereby does assign its rights, interests, and claims in and
to the Gas produced from Subject Formation in the Subject
Drilling Unit to the Applicant for the period of time during
which its interest is carried as above provided prior to its
reversion back to such electing person.

10. Failure to Properly Blect: In the event a person named in
Bxhibit B-3 hereto does not reach a voluntary agreement with the Unit
Operator and fails to elect within the time, in the manner and in accordance
with the terms of this Order, one of the alternatives set forth in Paragraph
9 above for which his interest qualifies, then such person shall be deemed to
have elected not to participate in the proposed Well Development and
Operation in Subject Drilling Unit and shall be deemed, subject to a final
legal determination of ownership, to have elected to accept as satisfaction
in full for such person's right, interests, and claims in and to the Gas the
consideration provided in Paragraph 9.2 above for which its interest
qualifies and shall be deemed to have leased and/or assigned his right,
interests, and claims in and to the Gas produced from Subject Formation in
the Subject Drilling Unit to the Applicant. persons who fail to properly
elect shall be deemed, subject to a final legal determination of ownership,
to have accepted the compensation and terms set forth herein at Paragraph 9.2
in satisfaction in full for the right, interests, and claims of such person
in and to the. Gas produced from the Subject Formation underlying Subject
Lands.

11. Default By Participating Person: In the event a person named in
Bxhibit B-3 elects to participate under Paragraph 9.1, but fails or refuses
to pay, to secure the payment or to make an arrangement with the Unit
Operator for the payment of such person's proportionate part of the
Completed-for-Production Cost as set forth herein, all within the time and in
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the manner as prescribed in this Order, then such person shall be deemed to
have withdrawn his election to participate and shall be deemed to have
elected to accept as satisfaction in full for such person's right, interest,
and claims in and to the Gas the consideration provided in Paragraph 9.2
above for which his interest qualifies depending on the excess burdens
attached to such interest. Whereupon, any cash bonus consideration due as a
result of such deemed election shall be tendered, paid or escrowed by Unit
Operator within one hundred twenty (120) days after the last day on which
such defaulting person under this Order should have paid his proportionate
part of such cost or should have made satisfactory arrangements for the
payment thereof. When such cash bonus consideration is paid or escrowed, it
shall be satisfaction in full for the right, interests, and claims of such
person in and to the Gas underlying Subject Drilling Unit in the Subjeot
Lands covered hereby, except, however, for any royalties which would become
due pursuant to Paragraph 9.2 hereof.

12. Assignment of Interest: In the event a person named in Exhibit
B-3 is unable to reach a voluntary agreement to share in the Well Development
and Operation contemplated by this Order at a rate of payment agreed to
mutually by said Owner or Claimant and the Unit Operator, and such person
elects or fails to elect to do other than participate under Paragraph 9.1
above in the well Development and operation in subject Formations in subject
Drilling Unit, then subject to a final legal determination of ownership, such
person shall be deemed to have and shall have assigned unto Applicant such
person's right, interests, and claims in and to said well, and other share in
production to which such person may be entitled by reason of any election or
deemed election hereunder in accordance with the provisions of this Order
governing said election.

13. Unit Operator (or Operator): CONSOL Energy, Inc., be and hereby
is designated as Unit Operator authorized to drill and operate the Coalbed
Methane Well in Subject Formation in Subject Drilling Unit, all subject to
the permit provisions contained in Va. Code 55 45.1-361.27 et sece.; %5 4 VAC
25-150 et ~se ., Gas and Oil Regulations; 55 4 VAC 25-160 et seg., Virginia
Qas and Oil Board Regulations; the Oakwood Coalbed Gas Field I Order OGCB 3-
90, all as amended from time to time, and all elections required by this
Order shall be communicated to Unit Operator in writing at the address shown
below:

CONSOL Energy, Inc.
P. O. Box 947
Bluefield, VA 24605
Phone: (276) 988-1000
Fax: (276) 988-1050
Attn: Leslie K. Arrington

14. Commencement of Operations: The Unit Operator drilled We11 No. CBM-
K-37 to a total depth of 2,190 feet pursuant to Permit No. 5402-01 issued by
the Virginia Division of Qas and Oil. Except for any cash sums then payable
hereunder, and unless sooner terminated by the Board, this Order shall
terminate at 12:00 p.m. on the date on which said well is permanently
abandoned and plugged.
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15. Operator's Lien: Unit Operator, in addition to the other rights
afforded hereunder, shall have a lien and a right of set off on the Gas
estates, rights, and interests owned by any person subject hereto who elects
to participate under Paragraph 9.1 in the Subject Drilling Unit to the extent
that costs incurred in the drilling or operation on the Subject Drilling Unit
are chargeable against such person's interest. Such liens and right of set
off shall be separable as to each separate person and shall remain liens
until the Unit Operator drilling or operating any well covered hereby has
been paid the full amounts due under the terms of this Urer.

16. Escrow Provisions:

The Unit Operator represented to the Board that there are mo
unknown or unlocatable Claimants in Subject Drilling Unit whose payments are
subject to the provisions of Paragraph 16.1, but that there are conflicting
Claimants in Tract 2 of the Subject Drilling Unit whose payments are subject
to the provisions of Paragraph 16.2 hereof. Therefore, by this Order, the
Escrow Agent named herein, or any successor named by the Board, is required
to establish an interest-bearing escrow account for Tract 2 of the Subject
Drilling Unit.

Wachovia Bank
Corporate Trust PA 1328
123 South Broad Street
Philadelphia, PA 19109-1199
Attention: Corporate Trust Officer Rachel Rafferty

16.1. Escrow Provisions For Unknown or Unlocatable Persons: If any
payment of bonus, royalty payment or other payment due and owing
under this Order cannot be made because the person entitled
thereto cannot be located or is unknown, then such cash bonus,
royalty payment, or other payment shall not be commingled with
any funds of the Unit Operator and, pursuant to Va. Code 5 45.1-
361.21.D, said sums shall be deposited by the Unit Operator into
the Escrow Account, commencing within one hundred twenty (120)
days of recording of this Order, and continuing thereafter on a
monthly basis with each deposit to be made, by use of a report
format approved by the Inspector, by a date which is no later
than sixty (60) days after the last day of the month being
reported and/or for which funds are being deposited. Such funds
shall be held for the exclusive use of, and sole benefit of the
person entitled thereto until such funds can be paid to such
person(s) or until the Escrow Agent relinquishes such funds as
required by law or pursuant to Order of the Board in accordance
with Va. Code 5 45.1-361.21.D.

16.2 Bscrow Provisions For Conflicting Claimants: If any payment of
bonus, royalty payment, proceeds in excess of ongoing operational
expenses, or other payment due and owing under this Order cannot
be made because the person entitled thereto cannot be made
certain due to conflicting claims of ownership and/or a defect or
cloud on the title, then such cash bonus, royalty payment,
proceeds in excess of ongoing operational expenses, or other
payment, together with Participating Operator's Proportionate
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Costs paid to Unit Operator pursuant to Paragraph 9.1 hereof, if
any, (1) shall not be commingled with any funds of the Unit
Operator; and (2) shall, pursuant to Va. Code 55 45.1-361.22.A.2,
45.1-361.22.A.3 and 45.1-361.22.A.4, be deposited by the Operator
into the Escrow Account within one hundred twenty (120) days of
recording of this Order, and continuing thereafter on a monthly
basis with each deposit to be made, by use of a report format
approved by the Inspector, hy a date which is no later than sixty
(60) days after the last day of the month heing reported and/or
for which funds are subject to deposit. Such funds shall be held
for the exclusive use of, and sole benefit of, the person
entitled thereto until such funds can be paid to such person(s)
or until the Escrow Agent relinquishes such funds as required by
law or pursuant to Order of the Board.

17. Special Findings: The Board specifically and specially finds:

17.1. Applicant is a Virginia general partnership cca(posed of COESOL

Energy, Inc., and CNX, LI,C. Applicant is duly authorized and
qualified to transact business in the Commonwealth of Virginia;

17.2. CONSOL Energy Inc. has accepted Applicant's delegation of
authority to explore, develop and maintain the properties and assets
of Applicant now owned or hereafter acquired, has agreed to explore,
develop and maintain the properties and assets of Applicant, and has
consented to serve as Coalbed Methane Gas Unit Operator for Subject
Drilling Unit and to faithfully discharge the duties imposed upon it
as Unit Operator by statute and regulations;

17.3. COESOL Energy Inc. is a Delaware corporation duly authorized to
transact business in the Commonwealth of Virginia, is an operator in
the Commonwealth of Virginia, and has satisfied the Board's
requirements for operations in Virginia;

17.4. Applicant, Buchanan Production Company, claims ownership of gas
leases, Coalbed Methane Gas leases, and/or coal leases representing
59.90194 percent of the oil and gas interest/claims in and to
Coalbed Methane Gas and 62.06527 percent of the coal interest/claims
in and to Coalbed Methane Gas in Subject Drilling Unit, and
Applicant claims the right to explore for, develop and produce
Coalbed Methane Gas from Subject Formations in Subject Drilling Unit
in Buchanan County, Virginia, which Subject Lands are more
particularly described in Exhibit 'A'g

17.5. The estimated total production from Subject Drilling Unit is 125
to 550 WCI'. The estimated amount of reserves from the Subject
Drilling Unit is 125 to 550 IBICP;

17.6. Set forth in Exhibit B-3 is the name and last known address of
each Owner or Claimant identified by the Applicant as having or
claiming an interest in the Coalbed Methane Gas in Subject Formation
in Subject Drilling Unit underlying and comprised of Subject Lands,
who has not, in writing, leased to the Applicant or the Unit
Operator or agreed to voluntarily pool his interests in Subject
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Drilling Unit for its development. The interests of the Respondents
listed in Exhibit B-3 comprise 40.01806 percent of the oil and gas
interests/claims in and to Coalbed Methane Gas and 37.93473 percent
of the coal interests/claims in and to Coalbed Methane Gas in
Subject Drilling Unit;

17.7. Applicant's evidence established that the fair, reasonable and
equitable compensation to be paid to any person in lieu of the right
to participate in the Wells are those options provided in Paragraph
9 above;

17.8. The relief requested and granted is just and reasonable, is
supported by substantial evidence and will afford each person listed
and named in Exhibit B-3 hereto the opportunity to recover or
receive, without unnecessary expense, such person's just and fair
share of the production from Subject Drilling Unit. The granting Of
the Application and relief requested therein will ensure to the
extent possible the greatest ultimate recovery of Coalbed Methane
Gas, prevent or assist in preventing the various types of waste
prohibited by statute and protect or assist in protecting the
correlative rights of all persons in the subject common sources of
supply in the Subject Lands. Therefore, the Board is entering an
Order granting the relief herein set forth.

18. Mailing Of Order And Piling Of Affidavit: Applicant or its
Attorney shall file an affidavit with the Secretary of the Board within sixty
(60) days after the date of recording of this Order stating that a true and
correct copy of said Order was mailed within seven (7) days from the date of
its receipt to each Respondent named in Exhibit B-3 pooled by this Order and
whose address is known.

19. Availability of Unit Records: The Director shall provide all
persons not subject to a lease with reasonable access to all records for
Subject Drilling Unit which are submitted by the Unit Operator to said
Director and/or his Inspector(s).

20. Conclusion: Therefore, the requested relief and all terms and
provisions set forth above be and hereby are granted and IT IS SO ORDERED.

21. Appeals: Appeals of this Order are governed by the provisions of
Va. Code Ann. 5 45.1-361.9 which provides that any order or decision of the
Board may be appealed to the appropriate circuit court.

22. Effective Date: This Order shall be effective as of the date of
the Board's approval of this Application, which is set forth at Paragraph 1
above.

DOME AWD EXECUTED this 2(3 day ofA At P , 2004, by a majority
of the Virginia Gas and Oil Board.

Chaf&nan, Benny). Wample/

10
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DONB AND PERFORMED this ~2 day of ~J , 2004, by Order of
this Board. I

B~R. Wilson
Principal Executive To The Staff

Virginia Gas and Oil Board

STATE OF VIRGINIA /„),
COUNTY OF S)EBE ~~'Y~'9

Acknowledged on this ZD day of~M , 2004, personally
before me a notary public in and for the Commonwealth of Virginia, appeared
Benny Wampler, being duly sworn did depose and say that he is Chairman of the
Virginia Gas and Oil Board, that he executed the same and was authorized to
do so.

in~ ~vr. A
Notary Public

w - '-'- ~ '-. 3&do

STATE OF VIRGINIA )
COUNTY OF WASHINGTON )

I I 1dgdh'2&dye~,oo,p llyhf
a notary public in and for the Commonwealth of Virginia, appeared B. R.
Wilson, being duly sworn did depose and say that he is Acting Principal
Executive to the Staff of the Virginia Gas and Oil Board, that he executed
the same and was authorized to do so.

/4
DIane J. Davis
Notary Public

Wy commission expires: g/~)4) 5

11
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f¹aad Ctseh CeafCe~:: Cool~«Selew f ~Co¹ Leased
JewcS~:::Ccel CetP. - Ihess~Coal Loosed::.P.~CecafwaP - CON'Leased
144N acres 248eS%

2A. VhNl¹a Seyd-Norfaoe
ISffhnl ~,otal. - Sadecs

Yahoo Poe¹tstdas Coal ~~;LLP, et al. -Tr. NN- AN
—sod Sodhco ftfffhfs

fslaad Cteeh Coal CoJC =::—"~m Of¹~- Sslew C ~~Ccwl LdaaodJce¹S~::::::Coef Cetp. -Ahore~Ceel Loosed
-M 4asl

Nc~aesw 2N.NNIS%

dA. Dos Hoaohw, st of-Sa¹scs
Doe&ocher -Swfacs

eC. L .~Hots - Swfhco

%she ClatCMWey, LLP, ad.- T .Bl -Nl SRNahC==:::=,Ciidf~~~~ Cfaah CecNCesayaay-Sefsw~~ coal Loaesd
Cosf Owp. -Ahaoo~Coal Leased

CasekON cad QosCccff.- CN aad SacLeasedc = =-= --- .caayaay-~kaaaal
NSSfafaSof¹-Ssrhco
XCR octes 24PIB%

Oeh&sr 17,2NN2



80I0591 PAGE0808

CONSOL Inesy, Inc.
UNT K47

Tact"

Ycecsn tcooeboniae Coat~,LLy, at aL -Tr. $0-AN ==— encl Nurtaee%4btsC:::=.Coal =:: . Ccaek Ceel~- metocr t ~Coal Lsaascl
JewsN::::::tel Cecy.-~~ Coal Leasecl~CNaact Oaa Cecy.--CNaact tkes Laaeect~- CNtNt'Leaeect
Den'~,ot al- Cmseme>e

XNeaocas

Yukon ~~Coal~,LLP, et eI.-Tr. NO-AN ~~~ anN ~~ lttNbtsC:"::=.Coat ~.~ Cceek Coal Cotenant - Netow t ~Coal Le@octJewel:::::Coal Cary. -Abaca ~~Coal Leaaoct
Cabot CN encl Oss Cosy.- QNanct @asLeased.:::::.=:=:cr-CSM Laeaact
Con~- Nccrlboe
0.1Naocos 0.1INN%

October 17, Itek
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Doetrst No. VQOB 02-1119-106
BAhi A, toatta 2

Ownership '-= ~pertsdahrg te K-37 aait.

1. P~ ofcordbed sets rights owned, hseed or previously pooled by spphcant:

Coal Owrosafst
Gmss Percrssases

62.0652754

Net Perceatsaes

62.06527Yo

Gross Perceotsms

59.98194M

OR R Gas OosroseAt
Net Perceetsaes

59.98194'Yo

2. P~ ofcoalbed methane rights not owned, leased or previously pooled by spphcsnt:

Coal Osorosa/st

37.93473% 37.93473%

Gross Perceatases

40.01806%

Net Perceataass

40.01806%

3. Percrsrtage ofcoal owrmd/leased: 100.N/o

4. Total hrterest to be pooled:

s. Coal interest: 37.93473'Yo
b. Oil k Gss~:40.01806/o

10/17/02
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Lhf of'~ OsrwraChhrarW

(1) AJL
Jowlfehh'b

Sudry MsCennel, Bsnssrir
P.O. Ssn512
Tesewsl, VA 24551

(a) Arhrnus IL Jewel, Jr.
P.O. Sor 117
Cdurnbla Fags, ME 04823

(b) Suaiy MsCanaeg, Brscuaar
P.O. Sa(812
Tsaaasr8 VA 24651

(c) Nancy J.Laws
P.O. Ssn8
Tasawsg, VA 24851

(d) ~Ann Mahry
1218Suned Drier
ISdrhnds, VA 24541

(e) Janha Ksar
P.O. Ssn 18$
CbMroSa OH 45501

(f) Luanw Pugh
12242na Bract
ISshsnrh, VA 24541

17.57 wrw

2.QS asw
1N sf 17.57wsw

2.55 wrw
1IQ ef 17.57wrw

2QS wrw
1N sf 17.57wrw

2QS wrw
1N sf 17.57dsw

2QS wrw
1I8 d17.57wsw

2.85 asw
1IQ d 17.57wrw

21.9626%

15.00wrw 15.750004L

(1) CankrsCeh Hdra Dsrhess,
% ar ANIgne (ee. 1IQ PS 8JS~)

(a1) Hwail G. Cds
1458~A@was
Ahon, OH 44510

(a2) Deeda T.
Csh'.O.

Sac 182
Snrsfy, VA 24814

(as) Henwcnha Igrerr Ddssn*
P.O. Sar 228
yhsearfa VA 24250

(b) Laanwf P. Cah Hase, Dwissss,
a Asdgrw

Page 1 sf 5

1.11arsw
2I27 sf 16.00ssrw

1.11dsw
2I27 sf 15.00wrw

1.11wrw
2I27 d 15.00mrw

1$17I02
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VGOS 82-11184888
IJet of thdeaaed Owners/tgdntents

(8.1) Lens McDandd*
P.O. Bor 32S
Rearing Gep, NC 288N

(c) Tnde Bunsen Hebe, Dsdseee,
rr Assigns

(c.1) Jrenas W. Buncos *
22838 Aran tens
Abhrgdon, VA 24211

(c2) Me/gael M. Darb*
P.O. Bcu 10
IBchlends, VA 24841

Acres fn Unh

1.67acres
1/9 d15.00 alarm

O.BS axm
1/18 d15.00 sam

0.83 mm
1/18 d 15.00mam

1.04167%

1.04167%

(d.1) Ther/can G. & Iris A Cooper
P.O. Scu 782
Dorm, VA 24812

(d2) Luego Cooper Chrlsgan *
P.O. Snr 51
Rayeel, WV 24579

(6.3) Ke/en C. & Bda Rane
P.O. Bar 781
Hanwer, WV 24839

(IL4) Bhwan Casper & Wane Dsdsh.
P.O. Bar 1827
GRat, WV 25821

(d.5) Rehaae Caspar
'.O.RN 314

Hurley, VA 24820

(d.8) Melee Ck Casper *
db RebearS Casper
P.O. Bar 314
Hurley, VA 24820

(d.7) Carny B.Cooper
c/o Rebecca Caapar
P.O. Bou 314
Hurley, VA 24820

(d.g) Byron D. Casper *

car Rsbeaae Casper
P.O. Bar S14
Hurley, VA 24620

(e) Cerdyn Cde Jones Hehs, Deviance,
ucceaean ar Assigns

0.19acres
1/81 af 15.00mm

0.05 mm
1/243 d15.00~
0.08 arm

1/24S d 15.00asm

0.08 mm
1/243 d 15.00mes

0.08 acrw
1/243 af 15.00mm

0.04 mw
2//29 af 15.$) arm

0.04 earn
2/729 d 15.00aalu

0.04 acres
2/729 af 15.00area

0.23148%

0.07718%

0.07716%

0.05144%

0.05144%

0.05144%

Page 2 sf 5 1it 7/02
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(ni) Cerokur C. 8 Cteurte V. Kara.
P.O. Ika 233~,VA 24867

Aetna ta IkM

3.N acrar
TI27 d 16.00acne

4.86111%

(9) Karma F.8 Mana McNel Cde Hake, Drnrtsees,

or Assilrw

(9.1) Nancy J.Cde*
2N Bar(lay Street
Beck(ay, yyV 26802

4. IR. 9 tkas ~i: 1.67 acna
1IS of 15.00sam

(1) AB. Jewel Estate
do Bucky~Brscutrtr
P.O. Sra 512
Teaewel, VA 24851

(a) Ariarnus Ek Jewel, Jr.
P.O. Ika 117
Cdurnhta Fdts, ME 04623

17.57 acres

2.N mw
176 of 17.5Tsaw

21.9826%

3.N042%

(b) Bucky McCanN, Ewcutrtr
P.O. Sar 612
Twsswel, VA 24851

(c) Nancy J. Lowe
P.O. Ika 363
Tasewel, VA 24($1

(d) Poly Ann Mekry
1218 Sunset Drkre
R chtsnds, VA 24641

(a) Jar(os Ksa
P.O. Bor 1NS
ChMcdhe, OH 45801

(f) Luanne Pu9h
12S4Snrt Street
Wchtands, VA 24841

Ttaof 92 1'cres
(1) Carcass Cde Hays, Drnrtseea,

rr Asailrw

2.93 asm
1I8 d 17.57am

2.N acres
1IS cf 17.57acres

2.N arm
1I8 d 17.57ares

293 mm
1I8 of 17.67eorm

2.93 mw
1IS cf 17.57asm

15.00 scree

3.88042%

18.75000%

(n1) Hadd G.
Cde'438

Butane Avaure
Akron, OH 44310

1.11ares
2I27 of 15.00acrw

Prufe 3d 5 1(y17I02
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(e2) Dcndd T. Coh*
P.O. Scu 182
Grundy, VA 24814

(e3) NannsCds6
UiwtDSsan'.O.

Ssc 228
Raeedale, VA 24280

(b) leswd P. Cds Huis, Devhees,
s Aasl9rs

(8.1) Lena McDonakl
'.O.Scu 323

Rash9 Gap, NC 288N

(c) Truh 8unees Hais, Dwlsees,
«Ass(9cs

(c.1) Jsnw W. Sunwe*
22N8 Awn Lars
Abh9dcn, VA 24211

(c2) Msgsel M, Dsds
P.O. Ssc 10
Rfchhnds, VA 24841

Awe h Uak

1.11srw
2/27 af 15.00srw

1.11srw
2I27 af 15.00acres

1.67scw
1/9 d15.00 esca

O.N cares
1/18 af 15.00srw

O.N srw
1/18 af 15.00ssw

1.04167%

1.04167%

(d.1) Ttwman G. 8 l*A. Cooper
P.O. Ssc782
Doren, VA 24612

(d2) LncSs Deeper Chrlskm
'.O.Ssc 51

Repeal, WV 24879

(d.3) Ksen C. 8 SHan Rane
'.O.Ssc781

Hancnsr, WV 24N9

(d 4) Slusan Cooper 8 WMam Danhh*
P.O. Ssc 1827
GSwt, WV 25821

(d.5) Rebecca Casper *
P.O. Scu 314

Hurley, VA 24620

(d.8) Mahnh D. Cooper
'roRebecca Cooper

P.O. Scu 314
Hurhy, VA 24620

(d.7) Carey 8. Casper
'arRebecca Cooper

P.O. Ssc 314
Hurley, VA 24820

Paae4af5

0.19srw
1/81 af 15.00acres

O.N ssw
1/243 d 15.00scw

0.08 ssw
1/243 d15.00 acres

0.08 ssw
1/243 af 15.00srw

0.08 acres
1I243 d 15.00ases

0.04 acres
2/729 d15.00 scree

0.04 asw
2I729 af 15.00ares

0.23145%

0.07718%

0.07718%

0.07718%

0.05144%

0.05144%

1$17/02
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VGOS 82 11181883
Uat of Ufnfsassd Ounwelosbnnrds

(5.8) Byron D. Cooper
cl'o Rabscw Casper
P.O. Sau 314
Hurley, VA 24(m

(e) Caralyn Cde Janus Heim, Dwbsas,
e Assigns

(e.1) CsrobrsC. 8 CfsudeV.
Keen'.O.

Ihrr 233
Whlewead, VA 24857

Acrw tn thk

0.04 acres
2/729 af 15.00wrw

3.89 acrw
7/27 of 15.00acres

0.05144%

4.86111%

(9) Ksnnl F. 6 Mana McNel Cde Hdm, Dwlseas,
casesars or Assigns

(g.1) Nancy J. Cde
2N Serldey Bbwt
Seddey, WV 25802

(h) )bred Cds Hain, Dwlseas,
or Asdgns

(h.1) Edgh G. Street
P.O. Bcn 792

Grundy, VA 24814

1.67 acrw
1/9 of 15.00wrw

0.83 acrw
1/18 af 15.00wrw

1.04167%

(h.2.1) Fredsrtck H. 8 Elena Cardrs Il *
318 East Fbrcasgs
Taaewl, VA 24851

(lt22) Martha E. Combs
P.O. Sau 1404
Abbrgdcn, VA 24210

(h.23) Card 8 Jahn frvfn

'710untarward Girds
Rfchmand, TX 77489

0.28 wrw
1/54 d 15.00ares

0.28 wrw
1/54 af 15.00wrw

0.28 acres
1/54 af 15.00wrw

ybe ~brtarWf fe Snead 88r lrbgdrtr Gae Olrtrgndfta Gnnfnnnff

Fuge 5 af 5 10/17/02
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(1) Caradns Crds Hshs ~
rw Assigns, st g

'" ~~~~(trgkd.PS )
Drawer L~,VA 24821

1.87 mw
1r9 of 17.88~

18.7500044

ssucran

(') Csnrhmme Hake, Dmamss,
Suocesan a Asskp

18.7500044

(h 1) Eddr 0.Etrura
P.O. BNr 782

Grundy, VA 24814

0.88 mm
1/18 af 15.00sNes

1.04187%

(h.2.1) Frederick H. & Bene Gamba gl

518 Eeet Rnoasgs
Tnaewel, VA 24851

(Is22) Mardra E Carfare
P.O. Bas 1404
Ahkrgdon, VA 24210

(h.2.5) Carts 5 John Irvlr

4710 Huharwed Cards

, LX 77488

028 mm
1IS4 af 1S.OO mw

028 mm
1i54 af 15.00woes

0.28 acrw
1)54 af 15.00asm

0.34722%

0.54722%

VIRGINLru In the Citric's O(Bce of th 'rcuit Court of Buchanan County. The foregoing instrument

Deed Book No. (~rf snd Page No. /IBI . ~TE: L Wages MrrBevins, Jr., Clerk
Returned to: rrX IVt skt rr TE~lkgt l r r LJ LXEEdguduty Clerk

P

Page 1 dr 10r17i02


